
MINUTES OF THE 2018 BUDGET HEARING OF  
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

October 02, 2017 

The 2018 Budget Hearing of Public Utility District No. 1 was held in the Aqua Room of the utility 
located at 1415 Freeway Drive, Mount Vernon, Washington, on October 02, 2017. 

The hearing was opened at 5:00 PM. by President Robbie Robertson.  Those Commissioners in 
attendance were: Robbie Robertson, President; Eron Berg, Vice President; and Al Littlefield, 
Secretary.  Also in attendance were:  George Sidhu, General Manager; Mark Handzlik, 
Engineering Manager; Sally Saxton, Treasurer/Finance Manager; Kevin Tate, Community 
Relations Manager; Kathy White, Human Resource Manager; Doug Streeter, Auditor,  Kim 
Carpenter, Clerk of the Board; Audience:  Judy Littlefield, Randy Good, Tina Champeaux, 
George Wolner 

President Robertson stated that today’s public hearing is for public input and the Commissioners 
may ask questions or wait until future meetings.  President Robertson requested that General 
Manager Sidhu and Treasurer Saxton present the 2018 Budget. 

Manager Sidhu stated that he and Treasurer Saxton would go through the proposed budget which 
will also be discussed at future Commission meetings.  Commissioner Littlefield asked if there 
are changes from the preliminary budget; Manager Sidhu replied yes and that they will point out 
the changes. 

Treasurer Saxton gave an overhead presentation that included the following: 
Budget Function 
Mission 
Vision 
Core Values 
Commission Objectives 
Fiscal Management Targets 
Budgeted Cash Inflows 
Typical Residential Bill 
What Does Your Bill Pay For? 
Budgeted Cash Outflows 
Major Capital Projects 
Sources of Funding for Capital Budget 

Under Audience Comments, Randy Good, 3542 SR 20, Sedro-Woolley commented on the 
percentages of what your bill pays for and the importance of looking at easements with regarding 
to fiber optic installations.  Commissioner Robertson indicated that the majority of fiber will be 
on pole, not underground. 

Manager Sidhu stated that the District’s Capital Improvement Program will require some 
significant investment over the next 10 years.  The current financial plan includes a suite of rate 
increases that help to fund the program while also keeping the increases below double digits.  
However, as a result of keeping the rate increases manageable, there will be significant debt 
funding required to provide the additional revenue to fund the CIP. 

Discussion ensued regarding various aspects of the information presented, including 
identification of the changes from the preliminary budget, availability of major capital project 
map online, future projects and rate increase scenarios, increasing communication with the 
public, escalation costs, completion of projects that have already begun, one-time costs in the 
2018 budget, and 10-year timeframe for completion of the capital program. 

Manager Sidhu stated that the agenda for the Commission meeting of October 10 will include 
budget discussion and a budget work session is scheduled for October 24. 

Commissioner Robertson commented on the value of water being greatly ignored over the years 
and how lucky Skagit County is to have good water.  He stated that the estimate to bring water 
systems in the United Stated into potable standards is $2.04 trillion and recognizes the costs and 
importance of system redundancy and loops. 



Discussion continued regarding various aspects of the proposed budget. 

Commissioner Robertson asked if there were additional audience comments; Tina Champeaux, 
1641 SR 9, Sedro-Woolley asked if the slides will be on the District’s website; Manager Sidhu 
replied that the Proposed 2018 Budget will be on the website, but he was not planning to post the 
slides as they do not include enough information.  Commissioner Berg indicated he would be 
happy to have the slides on the website if it was presented here. 

Randy Good stated he understood the map shown would be on the website; Manager Sidhu 
replied that the map is already on the website and illustrated how to access it. 

Having no further questions or comments, Commissioner Littlefield moved to adjourn and close 
the 2018 Budget Hearing.  The motion passed and the hearing of October 02, 2017 was closed at 
6:14 PM. 
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